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0 smt Isaac rasraaso sr
VIRGINIA GAS An 0OIL~

Causa ascoaoso o«tosa coos
OF VIRGBIIA SECTION 43 1-36336

VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Equitable Production Company

VIRGINIA GAS AND
OIL BOARD
VGOB DOCKET NOc
89-012643009-41

RELIEF SOUGHT:
MODIFICATION OF THE OGCB NORA GAS
FIELD RLTES ORDER, ENTERED MARCH 26,
1989, AS AMENDED, TO ALLOW MORE THAN
ONE COALBED GAS WELL TO BE DRILLED IN
THE UNITS IM)ETIFIED ON FXHIBIT "A«HERETO

LEGAL DESCRIPTION:
DRII.I.ING UNITS: BMM (P-431C), BM<9 (VC-3674), BMrgt
(VC-3590), BMHI(VC-3319), BM-52 (VC-3565), BM-53 (VC-1935),
BN49 (VC4061), BN-50 (P-19C), BN-Sl (VC-4264), BN$2 (P-20C),
BPI-53 (VC-3711);BO49 (VC-504666), B(NSI (VC-2116), B(452
(VC-361B), BO-53 (VC-211 5) LOCATED DI WISE COUNTY,
VIRGINA; SEEANNEXED EXHIBIT «82".

REPORT OF THK BOARD
FINDINGS A«ID ORDER

1. Hesrina Date and Place: This mauer came on for hearing before the Virginia
Gas and Oil Board (hereinaner "Board") ar 9:00a.m. on December 9, 2009 at tbe~Center st the Russell County OfSce Facility, Lebanon, Virginia.

2. Anoearances: James K. Kaiser of Wilhoit and Kaiser, appeared for the
Applicant; and Shamn B.Pigeon, Assistant Auorney General was present to advise the
Board.

3. Jnrtsdicdon and Notice: Pursuant to Ys. c«ale 5545.1-363.3et 390.,as
amended, the Board Suds that it bas jurisdiction over the subject manor. Based upon the
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evidence presented by the Applicant, the Board also finds that the Applicant bas (I)
exercised due diTigence in conducting a meaningful search of reasonably available
sources to determine die identity and whereabouts of each gas and oil owner, coal owner,
or mineral owner, or in the case of conflicting claims to tbe ownership of tbe coalbed
methane ges, each person identified by Applicant ss a potential owner of the coalbed
metlume gas underlying the area dcuxtbed at paragraph 7)t below and in Exhlblt "B"
auacbed hereto, snd (2) hss given notice to aU parties so identified (here'uudter
sometimes "person(s)" whether refemng to individuals, cmporation, pertnerships,
associations, companies, businesses, trusrs. joint ventures or other legal entities) and
entitled by 66 45.1-361.19and 45.1-361.20,Virginia Code, as amended, to notice of the
Applicatiou, ead (3) that the persons listed in the Notice of Hearing are the persons so
identified by tbe Applicant Further, the Board has caused notice of this hearing to bc
published as required by 6 45.1-361.19.B.,Virginia Code, as amencM. Whereupon, the
Boaul hereby finds that the notices given satisi'y all statutory requirements, Board rule
rwtuirements snd the minimum standards of State due process.

4. Amendments and Dismissals: Noae.

5. Relief Recuested: (I) Modification of the Nore Gss Field Rules to allow more
than cne coalbed methane gas well to be drilled within each of thc Nore Field Drfiling
Units identified above and in Exhibit 132"ausched hereto; and (2) for an administrative
order pmviding that additional well permits may be issued in tbe Nore Field afier the
Application is filed and while it is pending.

6. Relief Granted: Available data snd the evidence adduced at the hearing
support Applicanps position that tbe pmducdon &om the pool underlying the i(ore Coal
Bed Gas Field Drfiting Units in question would be enhanced end benefit kom in-Geld
drilling; atcordingiy,

a. With regard to the Dnfiing Units described above and in Exhibit "H2" hereto,
the Nore Coal Bed Gss Field Rules Order, OCGB order entmed of March 26,
1989, is hereby amended to allow the Bceuf s Desi goated Unit Operator in
Drilling Units pooled by Board Order sud the Well Operator/Permittee in
voluntary Drilling Units to drill a total of two (2) wells, said total io include sny
previously permitted well(s), within the units affected by the Applicadon snd this
Order;

b. In tbe event that an additional coalbed methane gas well(s) permitted and

dilficd after the entry of this onier is located within the drilling window(s) of a
Nore Coal Bed Gas Field Drilling Unit afFected by this order, the production
tberefium shall be solely attnl>utcd to and eUocated to the Nore Drilling Unit
within which the wells sre located.

c. In the event a second well is proposed that is ro be located outside tbe drilling
window of any Nore l,nit rdfected by this order and s permit application is
submittal to the Division of Gss and Oiq seekiog such location excepdon, the
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Inspector shall assess the penuit as foliowx

(i) Ifs 59 acre squaw with the proposed well at its center lies entirely
within Vora Drifiing Units which are voluntary in nature and are not
subject to existmg poofing ouler, she Inspector msy grant or deny the
locarion exception on a case-by-case basis according to standard
procedures and pmvisions of the Yore Order which allow wells to be
drilled outside the drilling windows; cr

(ii) Ifa 58 acre square with the proposed well at its center lies entirely
or partially within any Nom Drilling Unit(s) which is subject to existing
pooling orders, the Iuspectm sbaII refer the permit application m tbe Board
for its mcommeudsuons concernhtg conulative rights considerations,
modificstion ofpooling orders, aml escrow provisions. Alternatively, tbe
Unit Operator msy present a pooling proposal direcriy to the Boetri prior
io fling a permit sppficatiou No permit under this paragraph (ii) shall be
issued until the Board bss acted on the matter.

7. Snecis! Findinasd

a. Applicant's pmposed Geld rule modification is not au unreasooable or
arbiusry exercise of the owner's right to explore for or pmduce gas;

b. The Applicant's proposal would not umussonably interfere with the
present or fimne mining ofcoal or other minerals;

c. The acreage to be embraced in tbe Drilling Units affected by and/or cvcated
by this Msxfification Order shall be as set forth above aud in Exhibit "82"
srrsebrxt bsreio.

d. The fotmmions subject to this Modification Order sre described inthe
OGCB Order entered Mach 26, 1989, as amended.

e. The boundaries of tbe Drilling Units are'the same as heretofore established
by the OOCB Order caused March 26, 1989,ss amended.

f. Unit Operator's production simulations indicate that drilling of an

additional well in each Unit could facilimm the recovery of an additional
250,000 MCF of gas per Unit within ten (10)years of dri)ling.

g. The boundaries of sny Drilling Units crated subsequent to this
Modification Order shall be according to paragraph 6.c.ii.shove and as
defined by Board action specific to individual units.

h. The acreage subject to this Modification Order rs depicted in Exhibit "H2"
attached hereto:
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i. Having considered the evidence presented, the Board found no reason to

establish any sfiowablc production rates for the wells contemplated by this

Mcdification Order,

j. Except as Imein specifically modified, the pmposed Drilling Umts in

Exhibit "H2" sbaU bc developed aud pmduccd in compliance with the OGCB

Order enieuxl on March 26, 1989 regarding the Hors Gss Firid Rules, as

amended.

k. This Modification Order shall be eIYective ss of the date of the hearing, to

wit: December 9, 2009.

8. Conclusion: The relief granted hereby will asrist in euhaunng pmduction

&om existing wells, wig assist in more ctficieutly recovering coslbed metham ges
fmm the area in questioru prevent waste by more effectively e tracting the

resource, and wiU continue io pmiect tbe correlative right of afi owners eud

claimants. Therefore, the relief acd sU tenne sml pmvisions set forth above be

and are hereby granied and IT IS SO ORDERED.

9. Effective Date: December 9, 2009.
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DONE AND EXECUTED tlus / 7 day ofW~~
2013, by a majority of the Virginia Gas and Oil Board.

Bradley Lam, Chairtrtgn

DONE ANDEXECUTEDthis /7 dayof Dr c oss tjt ezp

2013. by a majority of the Virginia Gas and Oil Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this I I = day of jjm P L.-,2013,
personally before me a notary public in and for the Commonwealth of Virginia. appeared

Bradley Lambert. being duly sworn did depose and say that he is Chairman of the

Virginia Cras and Oti Board and Riel'ooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia (ias and Oil Board, that they

executed same and were authorized to do so.

My Commission Expires September 30, 2017
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43 . 'Noranv '+
PUBLIC

- *; RPO 4114334 *
334WSSIQN,' -"

- Q'r'Rts
0



201400155 rase: sn

@fib' BJ Bi'49 B r z B Ss

B~so err
I

Bss

.5:->l'--588
~ -- -.i>~58K
)'-:< -'5l

B &447 Bg4S BP 0 ~ ataL o B /~o'(
gz

R50 BBS7

aaip m'ai

RSVP 0 BSSl
+a

EXZlSTT 2
Call Fat Drank

l/VCiVZASED DD'STY DA'IDNC ME4
FlElD'CALE:

1" = 2OOO'ate: October 29, 2008



201400155 Instrument 201400155
Recorded tn the Clerk s Ofdce of

Wise County and the City ofNorlon

On Jan 14, 2014 at 03:02 PM.
J. Jack Kennedy, Jr., Clerk

Recorded by: Apnl Half

Page: 7/7


